Meeting of Riverina Water
County Council

The meeting will be held in the Riverina Water Board Room,
91 Hommond Ave, Wagga at 3:00pm on Tuesday, 26
October 2021




Meeting Agenda

Live Streaming of Council Meetings

Riverina Water advises that Council meetings are live streamed on Council's website www.riverinawater.nsw.gov.au

Visitors in the public gallery are advised that their voice and/or image may form part of the webcast. By remaining in

the public gallery it is assumed your consent is given in the event your image or voice is broadcast.
Acknowledgement of Country
Livestreaming of Meeting
Apologies
Declaration of pecuniary and non-pecuniary interests
Confirmation of Minutes
Minutes of Board Meeting 24 August 2021
Correspondence

Open Reports

R1 September 2021 Quarterly Budget Review............uiiieeveiiiecceeeiccvnneeecennns
R2 List of INVESTMENTS .......ooviiiiiiiiiiiiiiittcce e
R3 Financial Statements 2020/2021...........ccccccveviirinininienincininniciineennneessnecens
R4 Disclosure of Pecuniary Interest Returns..............ooeeeeeiiiiivineneieiencciiinnenens
R5 New Risk Management and Internal Audit Framework final consultation
Ré Social Media and Media Quarterly Report July-September 2021 .........
R7 Willans Hill Land Matters ...........ccoiiiiiiiniiiniiiniiniitinienecniieneeseeeennee
R8 Net Zero Emissions Policy Adoption.........cccceeerevveiencrreerncnseeencnseeenscsneenns
R9 County Councils in the Development Assessment Process....................

R10  Groundwater Purchase - 133 megalitres of water from the Lower

Billabong Water SOUICE..........uiiiiiieecteecctteecceeee et ree e s ae e e e saea s
R11 Works Report covering August 2021 .........cociiiieiiiiiiiicrteeccceeeeecceeeeesenens
R12  Works Report covering September 2021 ............eeeerveeercnreeeencrneeencnneeens
R13 Lost Time Injury Statistics 2021/22 - July-September Period ...................
R14  Council Resolution Sheet...........ccccooiiiiiiiiiiiiititccceecceeeee
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Committee Minutes

M1 Minutes of Audit, Risk and Improvement Committee held on 15
RY=T o1 (=1 091 o X1 g0 7 [P 205

Questions and Statements

Confidential Reports
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R1

R1 September 2021 Quarterly Budget
Review

Organisational Area Corporate Services
Author Emily Tonacia, Director Corporate Services

Summary The Quarterly Budget Review Statement is presented to Council in
accordance with Clause 203(2) of the Local Government (General)
Regulations 2005, for the purpose of periodically reviewing and revising
estimates of income and expenditure.

RECOMMENDATION that the Quarterly Budget Review for the period ended 30 September
2021 be received and adopted.

Report

The Quarterly Review of Council’'s budget for the period ending 30 September 2021 is
submitted for examination by the Council.

Operating Budget

The anticipated Operating Result for 2021/2022 is a surplus of $5,759,000. The Operating Result
was originally budgeted for a surplus of $5,909,000. The proposed September quarterly review
operational adjustments relate to:

e Additional costs in relation to testing required for application to EPA. $65,000
e Increase to a number of insurance premiums $85,000

Capital Budget

Also included is a quarterly review for Capital Works projects. The original capital expenditure
budget for 2021/2022 was $20,912,000. The proposed September quarterly review
adjustments result in an increase of $324,000. The proposed capital expenditure for 2021/2022
totals $21,236,000.

Please see the capital works progress report for detail on the proposed capital adjustments.

)y R1.1 September Quarterly Budget Review Statement 1 g

Financial Implications

The recommendation decreases Council’s anticipated net cash flow for 2021/2022 by
$474,000.
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Risk Considerations

R1

Financial

Avoid

Council will endeavour to ensure that its financial sustainability is

protected at all times and avoid proposals that may impact negatively.
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21

Report by Responsible Accounting Officer

The following statement is made in accordance with Clause 203(2) of the Local Government (General)
Regulations 2005:

It is my opinion that the Quarterly Budget Review Statement for Riverina Water County Council

for the quarter ended 30/09/21 indicates that Council’'s projected financial position at 30/6/22 will be
satisfactory at year end, having regard to the projected estimates of income and expenditure

and the original budgeted income and expenditure.

M Date: 20/10/2021

Ms Emily Tonacia
Responsible Accounting Officer

Signed:
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21
Income & Expenses Budget Review Statement

Budget review for the quarter ended 30 September 2021

21/22 20/21

Original | Revised Variations Projected Actual  Actual
($000's) Budget Budget forthis ' Year End YTD YTD

2021/22  2021/22 Sep Qftr Result figures figures
Income
Rates and Annual Charges 5,172 5172 B 5172 1,525 1443
User Charges and Fees 24 030 24,030 - 24,030 3,660 3,293
Interest and Investment Revenues 250 250 - 250 139 214
Other Revenues 466 466 - 466 441 415
Grants & Contributions - Operating 225 225 - 225 - -
Grants & Contributions - Capital 3,558 3,558 - 3,558 741 802
Total Income from Continuing Operations 33,701 33,701 - 33,701 6,506 6,167
Expenses
Employee Costs 10,641 10,641 - 10,641 2,424 2555
Borrowing Costs 434 434 - 434 66 56
Materials & Contracts 8,537 8,537 65 8,602 2,187 870
Depreciation 7,550 7.550 - 7,550 2,116 1,354
Other Expenses 630 630 85 715 13 1,061
Total Expenses from Continuing Operations 27,792 27,792 150 27,942 6,806 5,896
Net Operating Result from Continuing Operations 5,909 5,909 (150) 5,759 (300) 271
Net Operating Result from All Operations 5,909 5,909 (150) 5,759 (300) 271
Net Operating Result before Capital ltems 2,351 2,351 (150) 2,201 (1,041) (531)
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21

Income & Expenses Budget Review Statement
Recommended changes to revised budget

Budget Variations being recommended include the following material items:

Notes Details

1 $65,000 - Increase to Water Treatment Plant Repairs & Maintenance for additional sludge cake analysis
by CSU Laboratory. Additional testing required for application to EPA.

2 $84,768 - Increase to insurance due to addition of water infrastructure not included in prior years.
Amount was unknown at time of budgeting.
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21
Capital Budget Review Statement

Budget review for the quarter ended 30 September 2021

21/22 20/21

Original | Approved Changes | Revised Variations Projected Actual  Actual
($000's) Budget Camry 2020/21 Other Budget for this = YearEnd YTD YTD

2021/22 Forwards  Revotes than QBRS 2021/22 Sep Qtr Result figures = figures
Capital Expenditure
Land & Buildings 3,766 206 1,014 (1,787) 3,199 - 3,199 284 435
Plant & Equipment 4,794 835 26 (3,100) 2,555 - 2,555 1,108 889
Intangibles 3,206 176 - - 3,382 45 3,427 2,074 272
Water Infrastructure 12,445 525 1,986 (3,180) 11,776 279 12,055 2,344 2,753
Loan Repayments (Principal) - - - 462 431
Total Capital Expenditure 24,211 1,742 3,026 (8,067) 20,912 324 21,236 6,272 4,780
Capital Funding
Rates & Other Untied Funding 24 211 1,742 3,026 (8,067) 20,912 324 21,236 6,272 4,780
New Loans - - - -
Total Capital Funding 24,211 1,742 3,026 (8,067) 20,912 324 21,236 6,272 4,780

Net Capital Funding - Surplus/(Deficit) . - - - - = - - -
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21

Capital Budget Review Statement
Recommended changes to revised budget

Budget Variations being recommended include the following material items:

Notes Details
1 Refer to Capital Works Progress report for more detail on Capital Projects
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21
Cash & Investments Budget Review Statement

Budget review for the quarter ended 30 September 2021

Original | Approved Changes | Revised Variations Projected | Actual
($000's) Budget Carry Other than Mar Budget forthis Year End YTD
2021/22 Forwards by QBRS QBRS  2021/22 Sep Qtr Result figures
Externally Restricted ‘"’
Loan Funds - LIRS - - - - - - - -
Total Externally Restricted - - - - - - - -
(1) Funds that must be spent for a specific purpose
Internally Restricted
Employee Leave Entittements * 2,426 - - 2426 - 2,426 2,426
Plant Replacement 1.857 - - 1.857 - 1,857 1,857
Water Treatment Plant 228 - . 228 - 228 228
Revenue from Water Licences 333 333 - 333 333
Sales Fluctuation 3,000 - . 3,000 - 3,000 | 3,000
Total Internally Restricted 7,844 - - - 7,844 - 7,844 | 7,844
(2) Funds that Council has earmarked for a specific purpose
Unrestricted (ie. available after the above Restnctions) 5,658 - - - 5658 9,582 15,240 21,495
Total Cash & Investments 13,502 - - 13,502 9,682 23,084 29,339

* ELE Reserve is currently funded at 50%
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21

Cash & Investments Budget Review Statement

Comment on Cash & Investments Position

Due to Cash & Investment balances at the start of the financial year being higher than anticipated after the
2019/20 end of year financial result cash on hand is higher than originally budgeted.

Investments

Investments have been invested in accordance with Council's Investment Policy.
Cash

The Cash at Bank figure included in the Cash & Investment Statement totals $392 957
This Cash at Bank amount has been reconciled to Council's physical Bank Statements.

The date of completion of this bank reconciliation is 30/09/21

Reconciliation Status

The YTD Cash & Investment figure reconciles to the actual balances held as follows: $000's
Cash at Bank (as per bank statements) 380
Investments on Hand 28,953
less: Unpresented Cheques (Timing Difference) (3)
add: Undeposited Funds (Timing Difference) 9
Reconciled Cash at Bank & Investments 29,339
Balance as per Review Statement: 29,339
Difference:

Recommended changes to revised budget

Budget Variations being recommended include the following material items.

Notes Details
1 Cash on hand at 30/06/2021 higher than onginally anticipated due to CAPEX program not being fully
expended.
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Riverina Water County Council

Key Performance Indicators Budget Review Statement - Industry KPI's (OLG)

Budget review for the quarter ended 30 September 2021

| Current Projection|  Original Actuals

($000's) Amounts Indicator Budget Prior Periods

21122 21/22 21722 20/21 19720
NSW Local Government Industry Key Performance Indicators (OLG):
1. Current Ratio (Liquidity)
Cumrent Assets 37291
Current Liabilities 9282 40% 35% 40% 34%
This measures Council's ability to pay existing liabilites in the next 12 months. (target >1.5)
2. Debt Service Ratio
Debt Service Cost 434 13% 139% 12% 15%

Income from Continuing Operations 33701

This measures Council’s ability to meet interest repayments and therefore service debt (target 0% to 5%)

3. Rates & Annual Charges Coverage Ratio
Rates & Annual Charges
Income from Continuing Operations

5172

33701 15.35

15.35 1920 1539

To assess the degree of Council's dependence upon revenue from rates and annual charges and to assess the
security of Council's income. (target < 25%)
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Riverina Water County Council Quarterly Budget Review Statement

for the period 01/07/21 to 30/09/21

Key Performance Indicators Budget Review Statement - Industry KPI's (OLG)

Budget review for the quarter ended 30 September 2021

| Current Projection|  Original Actuals
($000's) Amounts Indicator Budget Prior Periods
21122 21122 21722 20/21 19720
NSW Local Government Industry Key Performance Indicators (OLG):
4. Capital Replacement Ratio
lnfrastn_;ct_ure, Property, Plant & Equipment 21236 281 321 158 361
Depreciation 7550

Companson of the rate of spending on IPP&E with consumption of assets. This is a long-term indicator, as
capital expenditure can be deferred in the short term if insufficient funds are available from operations and
and borrowing is not an option. (target > 1.5)

5. Underlying Resuit
Net Result 5759

17.1% 16.8 % 179% 244%

Total Revenue 33701

A positive result indicates a surplus and the larger the percentage the stronger the result. A negative result
indicates a deficit. Operating deficits cannot be sustained in the long term. (target > 0%)
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21

Contracts Budget Review Statement

Budget review for the quarter ended 30 September 2021
Part A - Contracts Listing - contracts entered into during the quarter

Contract Start Duration Budgeted Notes
Contractor Contract detail & purpose Value Date of Contract (Y/N)
Infor Enterprise Resource Planning Solution - supply and implementation 4,389,786 13/07/21 5 years Y

Notes:

1. Minimum reporting level is 1% of estimated income from continuing operations of Council or $50,000 - whatever is the lesser.
2. Contracts listed are those entered into during the quarter being reported and exclude contractors on Council's Preferred Supplier list.
3. Contracts for employment are not required to be included.
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Riverina Water County Council Quarterly Budget Review Statement
for the period 01/07/21 to 30/09/21

Consultancy & Legal Expenses Budget Review Statement

Consultancy & Legal Expenses Overview

YTD Expenditure Bugeted
Expense (Actual Dollars) {(Y/N)
Consultancies 1,053 Y
Legal Fees 788 Y

Definition of a consultant:

A consultant is a person or organisation engaged under contract on a temporary basis to provide
recommendations or high level specialist or professional advice to assist decision making by management.
Generally it is the advisory nature of the work that differentiates a concultant from other contractors.
Comments

Expenditure included in the above YTD figure but not budgeted includes:

Details
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Riverina Water County Council

OPERATIONAL PLAN - SEPTEMBER 2021 REVIEW

30/09/2021
YTD ACTUAL CURRENT REMAINING 2021/22 BUDGET REVIEW REVISED
OPERATING SUMMARY $'000 BUDGET $000 $'000 % AVAILABLE $°000 ADJUSTMENT  BUDGET $'000 REVIEW ADJUSTMENT COMMENT
OPERATING INCOME
Access Charges
Urban 1,189 4,189 3,000 72% 4189 0 4,189
Non-Urban 336 983 647 66% 983 983
1,525 5172 3,647 1% 5172 0 5172
User Charges
Consumption Charges
Urban 2639 19,167 16,528 86% 19,167 0 19,167
Non-Urban 691 4,024 3,333 83% 4024 0 4,024
3,330 23,191 19,861 86% 23,191 0 23,191
Extra Charges
Urban 27 80 53 66% 80 0 80
Non-Urban 5 15 10 0% 15 15
33 95 62 65% 95 0 95
Other Income 738 1,200 462 38% 1,200 0 1,200
Interest 139 250 458 183% 250 0 250
Operating Grants & Contributions 0 225 431 191% 225 0 225
Capital Grants & Contributions 741 3558 2817 79% 3,558 0 3,558
Private Works Income 0 10 10 0% 10 0 10
TOTAL OPERATING INCOME 6,507 33,701 27,747 82% 33,701 0 33,701
OPERATING EXPENSES
Management 2,855 11,527 8672 75% 11,527 85 11,612
Operations & Maintenance
Buildings & Grounds
Urban 204 702 498 71% 702 0 702
Non-Urban 29 57 28 49% 57 0 57
233 759 526 69% 759 0 759
Management - Operations
Urban 243 950 707 74% 950 0 950
Non-Urban 54 350 296 85% 350 0 350
297 1,300 1,003 7% 1,300 0 1,300
Sources
Urban 264 1,077 813 76% 1,077 0 1,077
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30/09/2021
YTD ACTUAL CURRENT REMAINING 2021/22 BUDGET REVIEW REVISED
OPERATING SUMMARY $'000 BUDGET $'000 $'000 % AVAILABLE $°000 ADJUSTMENT BUDGET $'000 REVIEW ADJUSTMENT COMMENT
Non-Urban 55 330 275 83% 330 0 330
319 1,407 1,088 77% 1,407 0 1,407
Pumping Stations
Urban 48 933 885 95% 933 0 933
Non-Urban 63 273 209 77% 273 0 273
111 1,205 1,095 91% 1,205 0 1,205
Reservoirs
Urban 12 196 184 94% 196 0 196
Non-Urban 47 144 96 67% 144 0 144
59 340 280 83% 340 0 340
Treatment Plant
Urban 312 1,643 1,331 81% 1,643 65 1,708
Non-Urban 113 563 451 80% 563 0 563
424 2,206 1,782 81% 2,206 65 2,271
Mains & Servces
Supervision 75 0 75 0% 0 0 0
Urban 272 1,201 929 77% 1,201 0 1,201
Non-Urban 143 601 458 76% 601 601
490 1,802 1,312 73% 1,802 0 1,802
Other Operations 97 -304 =207 68% -304 0 -304
Depreciation 2,116 7,550 5434 72% 7,550 0 7,550
TOTAL OPERATING EXPENSES 6,808 27,792 20,985 76% 27,792 150 27,942
OPERATING RESULT -301 5,909 5,909 -150 5,759
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Riverina Water County Council
Balance Sheet

Projected
2021/22
$
ASSETS
Current Assets
Cash & Cash Equivalents 23,084
Receivables 3,984
Inventories 3,016
Total Current Assets 30,084
Non-Current Assets
Infrastructure, Property, Plant & Equipment 341,308
Intangible Assets 9,776
Total Non-Current Assets 351,084
TOTAL ASSETS 381,168
LIABILITIES
Current Liabilities
Payables 2,253
Borrowings 1,587
Provisions 4,852
Total Current Liabilities 8,692
Non-Current Liabilities
Borrowings 4,793
Total Non-Current Liabilities 4,793
TOTAL LIABILITIES 13,485
Net Assets 367,683
EQUITY
Retained Earnings 158,604
Revaluation Reserves 209,079
Other Reserves -
Council Equity Interest 367,683
Minority Equity Interest -
Total Equity 367,683
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R2

R2 List of Investments

Organisational Area Corporate Services
Author Kate Pellow, Finance Officer

Summary This report details the status of Council’s investments for the months of
August and September 2021.

RECOMMENDATION that Council receive and note the report detailing external investments
for the months of August and September 2021.

Report

In accordance with the provisions of Clause 19(3) of the Local Government (Financial
Management) Regulation 1993, reported are the details of the Council’'s external
investments as of August and September 2021 respectively as follows:

) R21 Investment Report - August 2021 J g

) R2.2 Investment Report - September 2021 § g
Financial Implications

Not applicable.

Risk Considerations

Financial

Avoid Council will endeavour to ensure that its financial sustainability is
protected at all times and avoid proposals that may impact negatively.
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Monthly Investment Report as at 31/08/2021

Term  Maturity S&P Interest
Investment Inception Date (Days) Date Rating Rate (%) Percentage of Portfolio Principal Value Market Value
Term Deposits
AMP 19/07/2021 365 19/07/22 A2 0.75 8.635% $2,500,000.00 $2,500,000.00
BOQ 6/052021 732 08/05/23  A-2 0.49 8.635% $2,500,000.00 $2,500,000.00
ING 21/072021 365 2107/22 A2 0.45 5.181% $1.500,000.00 $1,500,000.00]
BOQ 7/072021 365 07/07/122 A2 0.39 6.908% $2,000,000.00 $2.000,000.00
MyState Bank 28/102020 365 28/10/21 A-2 0.65 3.454% $1.,000,000.00 $1,000,000.00
Auswide Bank 15/0872019 1096 15/08/22 BBB+ 1.86 6.908% $2.000,000.00 $2.000,000.00
AMP 30/0372020 548 29109721 A-2 1.85 6.908% $2,000,000.00 $2.000,000.00
AMP 14/09/2020 365 14/09/21 A-2 0.60 3.454% $1.000,000.00 $1,000,000.00
National Australia Bank 27/012021 370 01/02/22 A-l+ 0.42 6.908% $2.000.000.00 $2.000,000.00
BOQ 18/06/2021 368 21/06/22 A2 0.40 5.181% $1.500,000.00 $1.500,000.00
BOQ 17/082020 730 17/08/22 BBB+ 0.95 5.181% $1.500,000.00 $1.500,000.00
BOQ 14/10/2020 729 13/10/22 BBB+ 0.80 6.908% $2.,000,000.00 $2.000,000.00
National Australia Bank 8/06/2021 730 08/06/23  AA- 0.60 6.908% $2.000,000.00 $2.000.000.00
National Australia Bank 8/06/2021 1099 11/06/24  AA- 0.75 8.635% $2,500,000.00 $2,500,000.00
89.80% $26,000,000.00 $26,000,000.00
Cash Deposit Account
T Corp A-l+ 0.00 0.00% $0.30 $0.30
National Australia Bank A-l+ 0.17 10.198% $2,952,591.41 $2,952,591.41
10.20% $2,952,591.71 $2,952,591.71
TOTAL INVESTMENTS 100.00% $28,952,591.71  $28,952,591.71
Cash at Bank $293,538.55
TOTAL FUNDS $29,246,130.26
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R2.1

CERTIFICATE
| hereby certify that the investments listed above have been made in accordance with Section 625 of the Local Government Act 1993,

clause 212 of the Local Government (General) Regulation 2005 and Council's Investments Policy number POL 1.23.

E Tonacia
MANAGER CORPORATE SERVICES

Application of Investment Funds

Restricted Funds Description Value

Externally Restricted

LIRS Loan Funds $0.00

$0.00
Internally Restricted

Employee Leave Entitlements (50% of ELE) $2425499.63

Plant Replacement $1.856,767.42

Loan Funds $0.00

Sales Fluctuation $3.000,000.00

Water Treatment Plant $228,250.00

Water Licences $332,520.00

$7.843,037.05

Unrestricted Funds $21403,093.21

TOTAL FUNDS $29,246,130.26

* Externally & Internally Restricted Reserve figures are subject to final adjustment and external audit at 30 June each year.
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R2.1

Report
The investment portfolio decreased by $1,590,509.54 for the month. The decrease was due to income in August being lower than expenditure.

Portfolio Performance

For the month of August, the portfolio (excluding cash) provided a return of +0.07% (actual), outperforming the benchmark
Ausbond Bank Bill Index return by +0.00% (actual). The outperformance continues to be anchored by a combination

of those longer-dated deposits locked-in for a term of 12 months or longer.

Counterparty Compliance
The below graphs compare investments with each financial institution to the limits included in Council's Investment Policy
Short-term Holdings Long-term Holdings

0

-

Credit Quality Compliance
The below graphs compare investments with each investment rating category to the limits included in Council's Investment Policy
Short-term Holdings Long-term Holdings
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R2.1

Term to Maturity

The percentage of investments maturing over the next ten years is detailed in the graph below
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Monthly Investment Report as at 30/09/2021

Term  Maturity S&P Interest
Investment Inception Date (Days) Date Rating Rate (%) Percentage of Portfolio Principal Value Market Value
Term Deposits

National Australia Bank 27/012021 370 01/02/22  A-1+ 0.42 6.908% $2,000,000.00 $2,000,000.00
ING 21/0722021 365 2107/22 A2 0.45 5.181% $1.500,000.00 $1,500,000.00
MyState Bank 28/102020 365 28/10721 A-2 0.65 3.454% $1,000,000.00 $1,000,000.00]
Auswide Bank 15/082019 1096 15/08/22  A-2 1.86 6.908% $2,000,000.00 $2.000,000.00
BOQ 17/08/2020 730 17/08/22  A-2 0.95 5.181% $1,500,000.00 $1,500,000.00
AMP 29/0972021 365 29/09/22 A2 0.80 6.908% $2.,000,000.00 $2.000,000.00
AMP 19/0772021 365 1910722 A2 0.75 8.635% $2,500,000.00 $2,500,000.00
BOQ 23/092021 364 2209722 A2 0.42 3.454% $1.000,000.00 $1,000,000.00
National Australia Bank 23/092021 733 26/09/23 A-l1+ 0.63 5.181% $1.500.000.00 $1,500,000.00
AMP 14/09/2021 730 14/09/23 A2 0.75 3.454% $1.000,000.00 $1.000,000.00
BOQ 6/052021 732 08/05/23 A2 0.49 8635% $2,500.000.00 $2,500,000.00
BOQ 7/0772021 365 07/07/122 A2 0.39 6.908% $2,000,000.00 $2.000,000.00
BOQ 18/06/2021 368 21/06/22 A2 0.40 5.181% $1.500,000.00 $1.500,000.00
BOQ 14/10/2020 729 13/10/22 A2 0.80 6.908% $2,000,000.00 $2.000,000.00
National Australia Bank 8/0672021 730 08/06/23 A-1+ 0.60 6.908% $2,000,000.00 $2,000,000.00
National Australia Bank 8/062021 1099 11/06/24  A-1+ 0.75 8.635% $2,500,000.00 $2,500,000.00
98.44% $28,500,000.00 $28,500,000.00

Cash Deposit Account
T Corp A-1+ 0.00 0.00% $0.30 $0.30
National Australia Bank A-l+ 0.17 1.564% $452,883.50 $452,883.50
1.56% $452,883.80 $452,883.80
TOTAL INVESTMENTS 100.00% $28,952,883.80 $28,952,883.80

Cash at Bank

$392,957.46

TOTAL FUNDS

$29,345,841.26
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CERTIFICATE
| hereby certify that the investments listed above have been made in accordance with Section 625 of the Local Government Act 1993,

clause 212 of the Local Government (General) Regulation 2005 and Council's Investments Policy number POL 1.23.

E Tonacia
MANAGER CORPORATE SERVICES

Application of Investment Funds

Restricted Funds Description Value

Externally Restricted

LIRS Loan Funds $0.00

$0.00
Internally Restricted

Employee Leave Entidements (50% of ELE) $2.42549963

Plant Replacement $1.856,767.42

Loan Funds $0.00

Sales Fluctuation $3.000,000.00

Water Treatment Plant $228.250.00

Water Licences $332,520.00

$7.843,037.05

Unrestricted Funds $21,502804.21

TOTAL FUNDS $29,345,841.26

* Externally & Internally Restricted Reserve figures are subject to final adjustment and external audit at 30 June each year.
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Report
The investment portfolio increased by $99,71 | for the month. The increase was due to income in September being higher than expenditure.

Portfolio Performance

For the month of September, the portfolio (excluding cash) provided a return of +0.07% (actual), outperforming the benchmark
Ausbond Bank Bill Index return by +0.00% (actual). The outperformance continues to be anchored by a combination

of those longer-dated deposits locked-in for a term of 12 months or longer.

Counterparty Compliance
The below graphs compare investments with each financial institution to the limits included in Council's Investment Policy

Short-term Holdings Long-term Holdings

L

“
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Credit Quality Compliance
The below graphs compare investments with each investment rating category to the limits included in Council's Investment Policy
Short-term Holdings Long-term Holdings
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Term to Maturity
The percentage of investments maturing over the next ten years is detailed in the graph below
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R3 Financial Statements 2020/2021

Organisational Area Corporate Services
Author Emily Tonacia, Director Corporate Services

Summary Under section 419 of the Local Government Act 1993, Council is
required fo present its Audited Financial Statements, fogether with the
Audit Report, at a meeting of the Council.

RECOMMENDATION that the 2020/21 Audited Financial Statements be received and noted.
Report

The Audit Office of New South Wales have completed the audit of the 2020/21 Financial
Statements.

The Audit Report for the 2020/21 Financial Statements has now been received and is
presented, together with the 2020/21 Financial Statements, in accordance with section
419(1) of the Local Government Act 1993.

Dannielle Mackenzie, representing Crowe Pty Ltd (Council’'s Auditors), will attend the
meeting to present the Audit Report.

) R3.1 Financial Statements 2020/2021 Qm

Financial Implications
Not Applicable.

Risk Considerations

Financial

Avoid Council will endeavour to ensure that its financial sustainability is
protected at all times and avoid proposals that may impact negatively.
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R3.1

Riverina Water County Councll

GENERAL PURPOSE FINANCIAL STATEMENTS
for the year ended 30 June 2021

ﬁ/ Riverina
"to provide our community with safe reliable water at j Water

the lowest sustainable cost"
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R3.1

Riverina Water County Council

General Purpose Financial Statements
for the year ended 30 June 2021

Contents Page

Statement by Councillors and Management 3

Primary Financial Statements:

Income Statement

Statement of Comprehensive Income
Statement of Financial Position
Statement of Changes in Equity
Statement of Cash Flows

© ONOO,s

Notes to the Financial Statements

Overview

Riverina Water County Counal is constituted under the Local Government Act 1993 (NSW) and has its principal place of
business at

91 Hammond Avenue
Wagga Wagga NSW 2650

Council’'s guiding principles are detailed in Chapter 3 of the LGA and indudes

principles applying to the exercise of functions generally by counal,

prnciples to be applied when making decisions,

principles of community participation,

principles of sound financial management, and

principles for strategic planning relating to the development of an integrated planning and reporting framework.

e e e

A description of the nature of Council's operations and its principal activities are provided in Note B1-2,

Through the use of the intermnet, we have ensured that our reporting Is timely, complete and available at minimum cost. All
press releases, financial statements and other information are publicly available on our website: WWw.rwee.nsw.gov.au.

Page 2
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Riverina Water County Council

General Purpose Financial Statements
for the year ended 30 June 2021

Statement by Councillors and Management made pursuant to Section 413(2)(c) of the Local
Government Act 1893 (NSW) (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:
« the Local Government Act 1993 (NSW) {as amended) and the regulations made thereunder,
» the Australian Accounting Standards and professional pronouncements, and

= the Local Government Code of Accounting Practice and Financial Reporting,

To the best of our knowledge and belief, these statements:
«  present fairly the Council's operating result and financial position for the year
+ accord with Council's accounting and other records
We are not aware of any matter that would render these statements false or misleading in any way,

Signed in accordance with a resolution of Council made on 24 August 2021,

Clr G Verdon

Cir T Koschel

Chairperson Deputy Chairperson
Mr A Crakanthorp Ms E Tonacia
Chief Executive Officer Responsible Accounting Officer

Riverina Water | Board Meeting 26 October 2021
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Riverina Water County Council | Income Statement | For the year ended 30 June 2021

Riverina Water County Council

Income Statement
for the year ended 30 June 2021

Original
unaudited
budget
2021

5117
23,833
345
225
3,190
300

33,010

9,37
4,029
387

6,350
5,193
25,330

7,680
7,680

4,491

The above Income Statement should be read in conjunction with the accompanying notes

$'000

Income from continuing operations

Rates and annual charges

User charges and fees

Other revenue

Grants and contnbutions provided for operating purposes
Grants and contnbutions provided for capital purposes
Interest and investment income

Net gains from the disposal of assets

Total income from continuing operations

Expenses from continuing operations
Employee benefits and on-costs

Materials and services

Borrowing costs

Depreciation, amortisation and impairment for
non-financial assets
Other expenses

Total expenses from continuing operations

Operating result from continuing operations

Notes

Net operating result for the year attributable to Council

Net operating result for the year before grants and
contributions provided for capital purposes

Riverina Water | Board Meeting 26 October 2021

9,066
7,084
367

7,570
95
24,182

5,267
5,267

2,517

Actual
2020

5,592
25587
2,052
270
2443

36,613

9,627
7,365
466

6,845

110
24,413

12,200
12,200

9,757
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Riverina Water County Council | Statement of Comprehensive Income | For the year ended 30 June 2021

Riverina Water County Council

Statement of Comprehensive Income
for the year ended 30 June 2021

$'000 Holes 2021 2020
Net operating result for the year — from Income Statement 5267 12,200

Other comprehensive income:
Amounts which will not be reclassified subsequently to the operating result

Gain (loss) on revaluation of infrastructure, property, plant and equipment C18 (47,725) 2,703
Gain (loss) on revaluation of intangible assets CRr (1,587) 3,200
Total items which will not be reclassified subsequently to the operating

result (49,312) 5,903
Total other comprehensive income for the year (49,312) 5,903

Total comprehensive income for the year attributable to
Council (44,045) 18,103

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes

Page 5
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Riverina Water County Council | Statement of Financial Position | For the year ended 30 June 2021

Riverina Water County Council

Statement of Financial Position

as at 30 June 2021

$'000 Hotes 2021
ASSETS

Current assets

Cash and cash equivalents Cit 14,392
Investments G2 17,000
Receivables Cid 3,589
Inventories L5 2,310
Total current assets 37,291
Non-current assets

Infrastructure, property, plant and equipment 18 327,948
Intangible Assets 7 ) 9,776
Total non-current assets 337,724
Total assets 375,015
LIABILITIES

Current liabilities

Payables C31 2,843
Borrowings C3i 1,587
Employee benefit provisions C33 4,852
Total current liabilities 9,282
Non-current liabilities

Borrowings C 32 3,811
Total non-current liabilities 3,811
Total liabilities 13,093
Net assets 361,922
EQUITY

Accumulated surplus 152,845
IPPE revaluation reserve 4t 209,077
Council equity interest 361,922
Total equity 361,922

The above Statement of Financial Position should be read in conjunction with the accompanying notes

Riverina Water | Board Meeting 26 October 2021

2020

13,218
18,000
4,366
2476

38,060

371.482
10,884
382,366

420,426

1,886
1,866
5,307

9.059

5400
5,400

14,459
405,967
147,578

258,389
405,967

405,967
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Riverina Water County Council

Statement of Changes in Equity
for the year ended 30 June 2021

$'000

Opening balance at 1 July
Net operating result for the year

Other comprehensive income

Gain (loss) on revaluation of infrastructure, property, plant and equipment
Gain (loss) on revaluation of intangible assets

Other comprehensive income

Total comprehensive income
Closing balance at 30 June

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes

Riverina Water | Board Meeting 26 October 2021

Riverina Water County Coundl | Statement of Changes in Equity | For the year ended 30 June 2021

Accumulated

teres surplus

147,578

5,267

5,267
152,845

as at 30/06/21

IPPE
revaluation
reserve

258,389

(47.725)
(1,587)
(49,312)

(49,312)
209,077

Total
equity

405,967

5,267

{47.725)
(1,587)
(49,312)
(44,045)

361,922

as at 30/06/20

IPPE
Accumulated  revaluation
surplus reserve

135,378 252,486

12.200 -

- 2,703
- 3,200
- 5,903

12,200 5,903
147578 258,389

Total
equity

387,864

12,200

2,703
3,200
5903

18,103
405,967
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Riverina Water County Council | Statement of Cash Flows | For the year ended 30 June 2021

Riverina Water County Council

Statement of Cash Flows
for the year ended 30 June 2021

Original
unaudited
budget
2021

5107
24 061
329
3,460

210
(9,367)
(3,806)

(387)

(5,193)
14,414

(20,317)

(20,317)

(1,860)
(1,860)

(7.763)

10,482
2,719

15,000

17,7119

$'000

Cash flows from operating activities
Receipts:

Rates and annual charges

User charges and fees

Investment and interest revenue received
Grants and contributions

Bonds, deposits and retention amounts received
Other

Payments:

Employee benefits and on-costs

Materials and services

Borrowing costs

Bonds, deposits and retention amounts refunded
Other

Net cash flows from operating activities

Cash flows from investing activities

Receipts:

Redemption of term deposits

Sale of infrastructure, property, plant and equipment
Payments:

Purchase of investment securities

Purchase of infrastructure, property, plant and equipment
Purchase of intangible assets

Net cash flows from investing activities

Cash flows from financing activities
Payments:

Repayment of borrowings

Net cash flows from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

plus: Investments on hand at end of year
Total cash, cash equivalents and investments

Actual

Notes 2021

6,103
20,346
476
2,955

4
1,845
(9,448)
(7,749)
(367)

1
14,166

1,000
317

(11,962)
(479)

(11,124)

(1,868)
(1,868)

1,174

13,218
14,392

17,000

31,392

The above Statement of Cash Flows should be read in conjunclion with the accompanying notes
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Actual
2020

6,061
25,071

2,714
4,696

(8,486)
(2,486)
(466)
(77)
(7,239)
20,354

216
(3,000)
(15,701)
(82)
(18,567)

(1,753)
(1,753)

34

13,184
13,218

18,000
31,218
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Riverina Water County Council | Notes to the Financial Statements 30 June 2021

Riverina Water County Council

Contents for the notes to the Financial Statements for the year ended 30 June 2021

A About Council and these financial statements 11
A1-1 Basis of preparation 11

B Financial Performance 14
B1 Functions or activities 14
B1-1 Functions or activities — income, expenses and assets 14
B1-2 Components of functions or activities 15

B2 Sources of income 16
B2-1 Rates and annual charges 16
B2-2 User charges and fees 16
B2-3 Other revenue 17
B2-4 Grants and contributions 18
B2-5 Interest and investment income 19

B3 Costs of providing services 20
B3-1 Employee benefits and on-costs 20
B3-2 Matenals and services 21
B3-3 Borrowing costs 21
B3-4 Depreciation, amortisation and impairment of non-financial assets 22
B3-5 Other expenses 23

B4 Gains or losses 24
B4-1 Gain or loss from the disposal, replacement and de-recognition of assets 24

B5 Performance against budget 25
B5-1 Matenal budget variations 25

C Financial position 27
C1 Assets we manage 27
C1-1 Cash and cash equivalents 27
C1-2 Financial investments 27
C1-3 Restrcted cash, cash equivalents and investments 28
C1-4 Receivables 29
C1-5 Inventories 30
C1-6 Infrastructure, property, plant and equipment 31
C1-7 Intangible assets 33

C2 Leasing activities 34
C2-1 Council as a lessee 34

C3 Liabilities of Council 35
C3-1 Payables 35
C3-2 Borrowings 35
C3-3 Employee benefit provisions 38

C4 Reserves 41
C4-1 Nature and purpose of reserves 41

D Risks and accounting uncertainties 42
D1-1 Risks relating to financial instruments held 42
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Riverina Water County Council | Notes to the Financial Statements 30 June 2021

Riverina Water County Council

Contents for the notes to the Financial Statements for the year ended 30 June 2021

D2 Fair value measurement 45

D3-1 Contingencies 49

E People and relationships 50
E1 Related party disclosures 50

E1 Key management personnel (KMP) 50

E1-2 Councillor and Mayoral fees and associated expenses 51

E2 Other relationships 52
E2-1 Audit fees 52

F Other matters 53
F1-1 Statement of Cash Flows information 53

F2-1 Commitments 54

F3-1 Events occurring after the reporting date 55

F4 Changes from prior year statements 55

F4-1 Changes in accounting estimates 55

F5 Statement of developer contributions as at 30 June 2021 56

F5-1 Summary of developer contributions 56

F6 Statement of performance measures 57
F6-1 Statement of performance measures — consolidated resuits 57

G Additional Council disclosures (unaudited) 58
G1-1 Statement of performance measures — consolidated results (graphs) 58

G1-2 Financial review 60

G1-3 Council information and contact details 61
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Riverina Water County Council | Notes to the Financial Statements 30 June 2021

A About Council and these financial statements
A1-1 Basis of preparation

These financial statements were authorised for issue by Council on 13 September 2021.
Council has the power to amend and reissue these financial statements.

The principal accounting policies adopted in the preparation of these financal statements are set out below. These policies
have been consistently applied to all the years presented, uniess otherwise stated.

Basis of preparation
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Australian Accounting Interpretations, the Local Government Act 1993 (NSW) and Regqulations, and the Local Government
Code of Accounting Practice and Financial Reporting. Council is a not for profit entity for the purpose of preparing these
financial statements.
The financial statements are presented in Australian dollars and are rounded to the nearest thousand dollars.
Full dollars have been used in Note F 1 Disclosures in relation to the disciosure of speafic related party transactions.
Unless otherwise indicated, all amounts disdosed in the financial statements are actual amounts
Spedafic budgetary amounts have been included for comparative analysis (to actuals) in the following reports and notes:
« Income statement
« Statement of cash flows
+ Note B5-1 - Matenal budget variations
and are clearly marked.
Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of
certain infrastructure, property, plant and equipment.

Significant accounting estimates and judgements

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires management
to exeraise its judgement in the process of applying the Council's accounting policies

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Council and that are believed to be reasonable under
the circumstances.

Critical accounting estimates and assumptions

Council makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom
equal the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment
to the carrying amounts of assets and habilities within the next financial year include:

(1) estimated fair values of infrastructure, property, plant and equipment - refer Note C1-6

(i) estimated fair values of intangibles — refer Note C1-7
(i) employee benefit provisions — refer Note C3-3

Significant judgements in applying the Council's accounting policies
(1) Impairment of receivables

Council has made a significant judgement about the impairment of a number of its receivables in Note C1-4.
Covid 19 has caused some disruption to council's business practices with a number of staff working remotely from home or
at other council facilities away from the main administration building. Whilst this has caused some inconvenience, it has not

resulted in significant additional cost. Some costs have been incurred for additional equipment and staff salaries for employees
required to isolate.

continued on next page . Page 11
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R3.1

Riverina Water County Council | Notes to the Financial Statements 30 June 2021

A1-1 Basis of preparation (continued)

There has not been any notable reductions in water rates, user charges or collections. Other receivables have not been
impacted.

Overall the financial impact has not been significant and is not antiapated to increase in future years.

Council is of the view that physical non-current assets will not expenence substantial declines in value due to covid. Fair
value for the majority of Council’s non-current assets is determined by replacement cost where there is no antiapated material

change in value due to covid. For assets where fair value is determined by market value, Council has no evidence of material
changes to these values.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authonty. In this case it is recognised as part of the cost of acquisition of the asset or as part
of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The netamount of GST recoverable
from, or payable to, the taxation authority is included with other receivables or payables in the Statement of Financial Position.

Cash flows are presented on a gross basis. The GST components of cash flows ansing from investing or financing activities
that are recoverable from, or payable to, the taxation authonty, are presented as operating cash flows

New accounting standards and interpretations issued not yet effective
New accounting standards and interpretations issued but not yet effective

Certain new accounting standards and interpretations (ie. pronouncements) have been published by the Australian Accounting
Standards Board that are not mandatory for the 30 June 2021 reporting period

Council has elected not to apply any of these pronouncements in these financial statements before their operative dates.

Council's assessment of these new standards and interpretations (where they have been deemed as having a material impact
on Council's future financial performance, financial positon and cash flows) are set out below

AASB 2020-1 Amendments to Australian Accounting Standards — Classification of Liabilities as Current or Non-
current; and

AASB 2020-6 Amendments to Australian Accounting Standards — Classification of Liabilities as Current or Non-
current — Deferral of Effective Date

This Standard amends AASB 101 Presentation of Financial Statements to darify requirements for the presentation of liabilities
in the statement of financal position as current or non-current

For example the amendments clarify that a hability i1s classified as non-current if an entity has the nght at the end of the
reporting period to defer settlement of the liability for at least 12 months after the reporting period. The meaning of settiement
of a liability 1s also clarified.

Council does not expect any material impact from the above amendments and to its classification of liabilities as
current or non-current.

This standard has an effective date for the 30 June 2024 reporting period

AASB 2020-3 Amendments to Australian Accounting Standards — Annual improvements 2018 -2020 and Other
Amendments

This Standard amends a number of standards as follows:

« AASB 1to simplify the application of AASB 1 by a subsidiary that becomes a first-time adopter after its parent in relation
to the measurement of cumulative translation differences,

= AASB 3 to update a reference to the Conceptual Framework for Financial Reporting without changing the accounting
requirements for business combinations,

= AASB 9 to clanfy the fees an entity includes when assessing whether the terms of a new or modified financial liability
are substantially different from the terms of the original financial liability,

continued on next page .. Page 12
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R3.1

Riverina Water County Council | Notes to the Financial Statements 30 June 2021

A1-1 Basis of preparation (continued)

AASB 116 to require an entity to recognise the sales proceeds from selling items produced while preparing property,
plant and equipment for its intended use and the related cost in profit or loss, instead of deducting the amounts received
from the cost of the asset,

AASB 137 to specify the costs that an entity includes when assessing whether a contract will be loss-making and

AASB 141 to remove the requirement to exclude cash flows from taxation when measuring fair value, thereby aligning
the fair value measurement requirements in AASB 141 with those in other Australian Accounting Standards.

Council does not expect any material impact from the above amendments.

This standard has an effective date for the 30 June 2023 reporting period.

New accounting standards adopted during the year

During the year Council adopted the following accounting standards and interpretations (as issued by the Australian Accounting
Standards Board) which were mandatorily effective from 1 July 2020:

AASB 1059 Service Concession Arrangements: Grantor and associated amendments

AASB 2018- 6 Amendments to Australian Accounting Standards ~ Definition of a business

AASB 2018 - 7 Amendments to Australian Accounting Standards ~ Defintion of matenal

AASB 2019 ~ 3 Amendments to Australian Accounting Standards — Interest Rate Benchmark Reform

AASB 2019 -5 Amendments to Australian Accounting Standards - Disclosure of the Effect of New IFRS Standards Not
Yet Issued in Australia

AASB 2019 - 7 Amendments to Australian Accounting Standards - Disdosure of GFS Measures of Key Fiscal
Aggregates and GAAP / GFS Reconciliations

AASB 2020 - 4 Amendments to Australian Accounting Standards — Covid-19 Related Rent Concessions

These newly adopted standards did not have a matenal impact on Counal's reported financial position, financial performance
and/or associated financial statement disclosures

Page 13
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B Financial Performance

B1 Functions or activities

B1-1 Functions or activities —income, expenses and assets

Riverina Water County Council | Notes to the Financial Statements 30 June 2021

Income, expenses and assets have been directly attributed to the fallowing functions or activities. Details of those functions or activities are provided in Note B1-2
Grants and contributions

$'000 2021

Functions or activities

Water supplies 29,449
Other -
Total functions and activities 29,449

Riverina Water | Board Meeting 26 October 2021

Expenses
2021

24,182

24,182

2020

24413

24413

Operating result

2021

5,267

5,267

2020

12,200

12,200

2021

2,750
207
2,957

2020

2,443
270
2713

Carrying amount of assets

2021

375,015

375,015

2020

420,426

420,426
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Riverina Water County Council | Notes to the Financial Statements 30 June 2021

B1-2 Components of functions or activities

Details relating to the Council's functions or activities as reported in B1-1 are as follows:
Water supplies

Comprising the water supply functions servicing the Local Government Areas of Lockhart, Wagga Wagga and parts of the
Greater Hume Shire and Federation Council.

Other

Comprising the Pensioner Rebate that is received by Council

Page 15
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Riverina Water County Council | Notes to the Financial Statements 30 June 2021
B2  Sources of income
B2-1 Rates and annual charges
$ 000 Timing 2021 2020

Annual charges
{pursuant o s 4965 4064, 5 4968 s 501 S s 611

Water supply services — commercial 2 496 493

Water supply services - residential 2 ) 4952 4894
Annual charges levied ) 5,448 5,387
Pensioner subsidies received:

- Water 2 , 207 205
Total annual charges 5,655 5,592

Total rates and annual charges 5,655 5,692

Accounting policy
Rates and annual charges are recognised as revenue at the beginning of the rating period to which they relate. Prepaid rates
are recognised as a financial liability until the beginning of the rating penod

Pensioner rebates relate to reductions in rates and certain annual charges for eligible pensioners’ place of residence in the
local government council area that are not subsidised by the NSW Government

Pensioner rate subsidies are received from the NSW Government to provide a contnbution towards the pensioner rebates and
are recognised within the underlying revenue item based on their substance

B2-2 User charges and fees
$'000 Timing 2021 2020

Specific user charges
(per 5.502 - specific 'actual use' charges)

Water supply services ~ commercial 2 5,589 7455
Water supply services — residential 2 13,234 17,128
Total specific user charges 18,823 24 583

Other user charges and fees
(i) Fees and charges — statutory and regulatory functions (per s.608)

Private works — section 67 2 2 12
Section 603 certificates 2 217 146
Total fees and charges - statutory/regulatory 219 158
(ii) Fees and charges — other (incl. general user charges (per s.608))

Leaseback fees — Council vehicles 2 44 40
Water connection fees 2 423 477
Standpipe fees 2 226 329
Total fees and charges — other 693 846
Total user charges and fees 19,735 25,587
Timing of revenue recognition for user charges and fees

User charges and fees recognised at a point in time (2) 19,735 25587
Total user charges and fees 19,735 25,587

Accounting policy
Revenue arising from user charges and fees is recognised when or as the performance obligation is completed and the
customer receives the benefit of the goods / services being provided.
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B2-3 Other revenue

$ 000 Timing 2021 2020
Sales - general 2 60 36
Lease rental 2 25 30
Sales — scrap material 2 8 24
Sundry Income 2 93 1,817
Temporary water allocation 2 333 145
Total other revenue 519 2,052
Timing of revenue recognition for other revenue

Other revenue recognised at a point in time (2) 519 2,052
Total other revenue 519 2,052

Accounting policy for other revenue
Where the revenue relates to a contract with customer, the revenue is recognised when or as the performance obligation is
completed and the customer receives the benefit of the goods 7 services being provided.

Where the revenue relates to a contract which is not enforceable or does not contain sufficently specific performance
obligations then revenue is recognised when an unconditional nght to a receivable arises or the cash is received, which is
earlier.
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B2-4 Grants and contributions

Operating Operating Capital Capital
$ '000 Timing 2021 2020 2021 2020

General purpose grants and non-developer

contributions (untied)

Special purpose grants and non-developer

contributions (tied)

Cash contributions

Previously specific grants:

Pensioners’ rates subsidies:

LIRS subsidy 2 190 256 - .
Diesel and alternative fuels 2 17 14 - -
Previously contributions:

Total special purpose grants and

non-developer contributions — cash 207 270 - -

Total special purpose grants and
non-developer contributions (tied) 207 270 - -

Total grants and non-developer
contributions 207 270 - -

Comprising:

- Commonwealth funding 190 220 - -

- State funding 17 50 - .
207 270 - -

Developer contributions

Operating Operating Capital Capital
$ '000 Timing 2021 2020 2021 2020

Developer contributions:

(s7.4 & s7.11 - EP&A Act, s64 of the

LGA):

Cash contributions

S 64 — water supply contrnibutions 2 - - 2,750 2,443
Total developer contributions — cash - - 2,750 2,443

Total developer contributions . - - 2,750 2,443
Total contributions - - 2,750 2,443
Total grants and contributions 207 270 2,750 2443

Timing of revenue recognition for grants and

contributions

Grants and contributions recognised at a

point in time (2) 207 270 2,750 2,443

Total grants and contributions 207 270 2,750 2,443

Accounting policy

Control over grants and contributions is normally obtained upon their receipt (or acquittal) and is valued at the fair value of
the granted or contributed asset at the date of transfer. Developer contributions may only be expended for the purposes for
which the contributions were required, but the Council may apply contributions according to the priorities established in work
schedules
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B2-5 Interest and investment income

$ '000 2021 2020
Interest on financial assets measured at amortised cost

— Overdue rates and annual charges (incl. special purpose rates) 63 102
- Cash and investments 404 562
Total interest and investment income 467 664

Interest and investment income is attributable to:
Unrestricted investments/financial assets:

Overdue rates and annual charges (general fund) 63 102
General Council cash and investments 404 562
Total interest and investment income 467 664

Accounting policy
Interest income is recognised using the effective interest rate at the date that interest is eamed.
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B3  Costs of providing services
B3-1 Employee benefits and on-costs

$ '000 2021 2020
Salaries and wages 8,205 8,095
Travel expenses 191 280
Employee leave entitiements (ELE) 1,423 2,443
Superannuation 1,465 1,400
Workers’ compensation insurance 155 268
Fringe benefit tax (FBT) 66 36
Payroll tax 541 531
Training costs (other than salanes and wages) 212 237
Uniforms 58 70
Safety Bonus 9 19
Sick leave bonus 149 143
Total employee costs 12,474 13,5622
Less: capitalised costs (3,408) (3,895)
Total employee costs expensed 9,066 9,627
Number of “full-time equivalent’ employees (FTE) at year end 108 102

Accounting policy
Employee benefit expenses are recorded when the service has been provided by the employee

Retirement benefit obligations

All employees of the Council are entitled to benefits on retirement, disability or death. Council contributes to various defined
benefit plans and defined contribution plans on behalf of its employees

Superannuation plans

Contributions to defined contribution plans are recognised as an expense as they become payable. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

Council participates in a Defined Benefit Plan under the Local Government Superannuation Scheme, however, sufficient
information to account for the plan as a defined benefit is not available and therefore Council accounts for its obligations to

defined benefit plans on the same basis as its obligations to defined contribution plans, 1.e. as an expense when it becomes
payable - refer to Note C3-3 for more information.

Page 20

Riverina Water | Board Meeting 26 October 2021 Page 52



Riverina Water County Council | Notes to the Financial Statements 30 June 2021

B3-2 Materials and services

$'000 Hotes 2021 2020
Raw materials and consumables 321 290
Contractor and consultancy costs 2,054 2,032
Audit Fee g2 49 70
Strategic Documents 44 9
Previously other expenses:

Councillor and Mayoral fees and associated expenses 2 120 134
Advertising 56 491
Bank charges 24 96
Computer software charges 352 270
Electricity and heating 2,255 2832
Insurance 251 207
Office expenses (induding computer expenses) 311 227
Postage 124 117
Printing and stationery 36 32
Subscriptions and publications 1M1 72
Telephone and communications 182 91
Demand management 44 125
Rates and user charges 144 90
Community Engagement 546 -
Risk Management 14 -
Legal expenses:

- Legal expenses: other 44 178
Expenses from leases of low vaiue assets 2 2
Total materials and services 7,084 7,365
Total materials and services 7,084 7,365

B3-3 Borrowing costs

(i) Interest bearing liability costs

Interest on loans 367 466
Total interest bearing liability costs 367 466
Total interest bearing liability costs expensed 367 466

(ii) Other borrowing costs
Fair value adjustments on recognition of advances and deferred debtors

Total borrowing costs expensed 7 367 466

Accounting policy ‘
Borrowing costs incurred for the construction of any qualifying asset are capitalised dunng the penod of time that is required
to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed as incurred.
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B3-4 Depreciation, amortisation and impairment of non-financial assets

$'000 Holes 2021 2020

Depreciation and amortisation

Plant and equipment 555 514

Office equipment 130 175

Software 17 -

Infrastructure: crs

~ Buildings ~ non-specialised 54 51

- Buildings — specialised 143 143

— Water supply network 6,671 5,962

Right of use assets g4 - -
Total gross depreciation and amortisation costs B 7,670 6,845
Total depreciation and amortisation costs A 7,570 6,845
Total depreciation, amortisation and impairment for

non-financial assets ‘ 7,570 6,845
Accounting policy

Depreciation and amortisation
Depreciation and amortisation are calculated using the straight line method to allocate their cost, net of their residual values,
over their estimated useful lives. Useful lives are induded in Note C1-6 for IPPE assets and Note C1-7 for intangible assets.

Impairment of non-financial assets

Intangible assets that have an indefinte useful life, or are not yet available for use, are tested annually for impairment, or more
frequently if events or changes in circumstances indicate that they might be impaired. Other assets that do not meet the criteria
above are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment 10ss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows that are largely independent of the cash inflows from other assets or groups of assets (cash-generating units).
Non-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date

Impairment losses for revalued assets are firstly offset against the amount in the revaluation surplus for the class of asset,
with only the excess to be recognised in the Income Statement
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B3-5 Other expenses

$'000 2021 2020
Other

Donations, contributions and assistance to other organisations (Section 356) ) 95 110
Total other expenses 95 110

Accounting policy
Other expenses are recorded on an accruals basis when Council has an obligation for the expenses.
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B4  Gains or losses
B4-1 Gain or loss from the disposal, replacement and de-recognition of assets

$°000 Notes 2021 2020

Gain (or loss) on disposal of plant and equipment

Proceeds from disposal — plant and equipment 317 216

Less: carrying amount of plant and equipment assets sold/written off {201) (211)

Gain (or loss) on disposal 116 5
Net gain (or loss) on disposal of assets 116 5

Accounting policy
The gain or l0ss on sale of an asset is determined when control of the asset has irrevocably passed to the buyer and the

asset is de-recognised.
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BS Performance against budget
BS-1 Material budget variations

Council’s original budget was adopted by the Council on 24/06/2020 and is not required to be audited. The original projections
on which the budget was based have been affected by a number of factors. These include state and federal government
decisions, including new grant programs, changing economic activity, environmental factors, and by decisions made by
Council.

While these General Purpose Finandal Statements indude the oniginal budget adopted by Council, the Act requires Council to
review its financial budget on a quarterly basis, so it is able to manage the vanation between actuals and budget that invariably
occur dunng the year.

Material variations of more than 10% between onginal budget and actual results or where the vanance is considered material
by nature are explained below

Variation Key: F = Favourable budget vanation, U = Unfavourable budget vanation.

2021 2021 2021
$'000 Budget Actual wmemeeee VATIANCE =omeeee
REVENUES
Rates and annual charges 5117 5,655 538 1% F

Connections through the year shghtly higher than anticipated resulting in increased fixed income for access charges

User charges and fees 23,833 19,735 (4,098) (1% U
Water sales lower than budgeted due to wetter weather over the year

Other revenues 345 519 174 50% F
Higher than budgeted due to a temporary water licence allocation

Operating grants and contributions 225 207 (18) (8)% U

Capital grants and contributions 3,190 2,750 (440) (14)% U
Variance due to lower than anticipated developer contributions

Interest and investment revenue 300 467 167 56% F
Income higher than budgeted due to cash on hand being higher than anticipated

Net gains from disposal of assets - 116 116 o F
EXPENSES

Employee benefits and on-costs 9,371 9,066 305 3% F
Materials and services 4,029 7,084 (3,055) (76)% U

Changes to the OLG Code of Accounting have resulted in more expenses being shown under Matenals and Services that
were previously shown under Other Expenses.

Borrowing costs 387 367 20 5% F

Dapreciation. amortisstion and Impaiment of 6,350 7,570 (1,220) 19)% U
Water Treatment Plant was capitalised at the end of last year which resulted in a higher depreciation expense than
budgeted. An adjustment for this amount was made in the March 2021 Quarterly Budget Review.

Other expenses 5,193 95 5,098 98% F
Changes to the OLG Code of Accounting have resulted in more expenses being shown under Materials and Services that
were previously shown under Other Expenses.

STATEMENT OF CASH FLOWS
Cash flows from operating activities 14,414 14,166 (248) (2% U
continued on next page .. Page 25
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B5-1 Material budget variations (continued)

2021 2021 2021
$'000 Budget Actual -emeeees VAriance -
Cash flows from investing activities (20,317) (11,124) 9,193 (45)% F
Decreased capital expenditure due to delays caused by Covid
Cash flows from financing activities (1,860) (1,868) (8) 0% U

Page 26

Riverina Water | Board Meeting 26 October 2021 Page 58



R3.1

Riverina Water County Council | Notes to the Financial Statements 30 June 2021
C Financial position
C1  Assets we manage

C1-1 Cash and cash equivalents

$ '000 2021 2020
Cash and cash equivalents

Cash on hand and at bank 340 119
Cash-equivalent assets

— Short-term deposits 14,052 13,099
Total cash and cash equivalents 14,392 13,218

Reconciliation of cash and cash equivalents

Total cash and cash equivalents per Statement of Financial Position 14,392 13,218
Balance as per the Statement of Cash Flows 7 14,392 13,218

Accounting policy

For Statement of Cash Flow presentation purposes, cash and cash equivalents indude: cash on hand, deposits held at call
with financial institutions; other short-term, highly liquid investments with original matunties of three months or less that are
tead:jly cﬂonvembie to known amounts of cash and which are subject to an insignificant risk of changes in value; and bank
overdrafts

C1-2 Financial investments

2021 2021 2020 2020
$'000 Current Non-current Current  Non-current
Debt securities at amortised cost
Long term deposits 17,000 - 18,000 -
Total 17,000 - 18,000 -
Total financial investments 17,000 - 18,000 -
Total cash assets, cash equivalents and
investments 31,392 - 31,218 -

Accounting policy

Financial instruments are recognised initially on the date that the Counal becomes party to the contractual provisions of the
instrument.

On inttial recognition, all financial instruments are measured at fair value plus transaction costs (except for instruments
measured at fair value through profit or loss where transaction costs are expensed as incurred)

Classification

On initial recognition, Council dassifies its financial assets into the following categones — those measured at:
« amortised cost
« fair value through profit and loss (FVTPL)
« fair value through other comprehensive income — equity instrument {FVOCI-equity)

Financial assets are not reclassified subsequent to their initial recognition.
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C1-3 Restricted cash, cash equivalents and investments

2021 2021 2020 2020
$ '000 Current Non-current Current  Non-current
Total cash, cash equivalents and investments 31,392 - 31,218 -
attributable to:

Internal restrictions 7,844 - 7.181 -
Unrestricted 23,548 - 24 037 -
31,392 - 31,218 -
$'000 2021 2020
Details of restrictions
Internal restrictions
Council has internally restricted cash, cash equivalents and investments as follows
Employees leave entitlement 2,426 2653
Plant replacement 1,857 1,300
Sales fluctuation 3,000 3,000
Water Treatment Plant 228 228
Revenue from Water Licences 333 -
Total internal restrictions 7,844 7,181
Total restrictions 7,844 7,181

Internal restrictions over cash, cash equivalents and investments are those assets restricted only by a resolution of the

elected Council
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C1-4 Receivables

2021 2021 2020 2020
$'000 Current Non-current Current Non-current
Purpose
Rates and annual charges 765 - 932 -
User charges and fees 2,046 - 2657 -
Accrued revenues
Accrued interest on investments 318 - 327 -
Govermnment grants and subsidies 207 - 205 -
Sundry debtors ) 253 - 245 -
Total 3,589 - 4 366 -
Total net receivables 3,589 - 4,366 -

Accounting policy

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are induded in current assets, except for those with maturities greater than 12 months after the reporting date
which are classified as non-current assets.

Receivables are recognised inttially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment. Receivables are generally due for settlement within 30 days.

Cash flows relating to short-term receivables are not discounted if the effect of discounting is immatenal

Impairment/Measurement of ECL
Impairment of financial assets measured at amortised cost is recognised on an expected credit loss (ECL) basis.

Impairment

When estimating ECL, Council considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis based on Council's historical experience
and informed credit assessment, including forward-looking information

Council uses the simplified approach for trade receivables where the expected lifetime credit losses are recognised on day 1.

When considering the ECL for rates and annual charges debtors, Council takes into account that unpaid rates represent a
charge against the rateable property that will be recovered when the property is next sold

Credit losses are measured at the present value of the difference between the cash flows due to the entity in accordance with
the contract, and the cash flows expected to be received. This is apphed using a probability weighted approach.

Council writes off a receivable when there is information indicating that the debtor s in severe financial difficulty and there
is no realistic prospect of recovery

Council's provision for impairment of recevables at 30 June 2021 1s $nii (2020 $nil).
Covid 19 Impact

Council's rate and user charges collections have not been significantly impacted by the Covid 19 pandemic and are comparable
to prior years, therefore no adjustment has been made to the impairment provision.
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C1-5 Inventories

2021 2021 2020 2020
$ '000 Current Non-current Current  Non-current
(i) Inventories at cost
Stores and materials 2,310 - 2476 -
Total inventories at cost ) 2,310 - 2476 -
Total inventories 2,310 - 2,476 -
Accounting policy
Inventory held for distribution
Inventory held for distnbution is camed at the weighted average cost, adjusted where applicable for any loss of service
potential
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:g?gm:"" At 1 Juty 2020 Asset during the reporting period At 30 June 2021
Accumulated Revaluation Revalsation Accumulated
depreciation Net Carrying A i Gross  deprecation et
Gross carrying and camyng Additions Additions value of Depreciation wip and to equity to equity carying and carrying
$ Voo amount imparment amount renewals ' new assets disposals P fe 1 {ARR) {ARR) - t  impai >
Capital work in progress 8572 - 8572 2192 841 - - {627) (140) - - 10,838 - 10,838
Plant and equipment 6,959 13,495) 3464 781 - (194) (555) - - - - 7225 {3,728) 3497
Office equipment 1,302 {961} 341 - 83 (21 (130) - - - - 1,356 (1,070 285
Land:
- Operational land 4658 - 4658 - 1,587 - - - - - 134 6,379 - 6,379
- Land Improvements 2510 - 2,510 - 36 - - - - (558) - 2,015 2n 1,988
Infrastructure:
- Buikdings ~ non-specialised 4,094 1636) 3458 - - - 154) - - {2,992 - 623 212 41
- Buildings ~ specialised 12431 {1,358} 11,073 - 400 - (143) - 140 - 1,625 20,207 (7,113 13,094
~ Water supply network 492131 (154 725) 337 406 4,653 1376 - (6,671) 627 - (45,934) - 506,280 (214,824) 291,456
Total infrastructure, property, plant
and equipment 532657 {161,175} 371,482 71626 4,323 (196) (7.553) - e (49,484) 1,759 554,922 (226,974) 327948
{1} Renewals are defined as the replacement of existing assets (as opposed 10 the acquisition of new assets)
m?::::“ As ¥ Juy 2050 Assel MOvements JUNng the reponng oerod At 30 June 2020
WGD.G Net ) . A Revauaton Ascumuiated Net
Geoss camyng deprecwnon caryng Asdiions Asdisons rew  Camyng vae Degrecavon Increments 1o Gross cweyng deprecaton sweyng
$ 000 amount  end imparment amount renewels ' e of s posaly expense  WIPrarslers equiy [ARR} amount  and mparment amount
Capital work in progress 48,431 - 48401 8,153 858 - - 146,931} - 8572 - 8572
Plant and equipment 6,840 (3.332) 3,508 678 - 1208} {514} - - 6,959 (3.495) 3464
Office equipment 1,129 {865) 264 - 254 - {175} - - 1,302 {961) 341
Land:
- Operational land 4518 - 4518 - 140 - - - - 4658 - 4,658
- Land Improvements 1,968 - 1,968 - 542 - - - - 2510 - 2510
Infrastructure:
- Buildings - non-specialised 3807 585) 322 287 - - {51} - - 4094 (636) 3458
- Buiklings - specialised 12,431 (1,215) 11,216 - - - (143) - - 12431 {1,358) 11,073
- Water supply network 435710 {148,763) 286,947 5,100, 1,687 - 15,962 46,931 2,703 492,131 {154,725) 337,406
Total infrastructure, property,
plant and equipment 514 894 1154,760) 360,134 12218 3481 {208} 6,845} - 2,703 532657 (161,175} 371482
(1} Renewals are defined as the replacement of existing assets {(as opposed to the acquisiion of new assets)
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C1-6 Infrastructure, property, plant and equipment (continued)

Accounting policy

Infrastructure, property, plant and equipment are held at fair value. Independent valuations are performed at least every five
years, however the carrying amount of assets is assessed by Council at each reporting date to confirm that it is not matenally
different from current fair value.

Water network assets are indexed annually between full revaluations in accordance with the latest indices provided in the
Rates Reference Manual issued by Department of Industry (Dol) - Water.

Increases in the carrying amounts arising on revaluation are credited to the revaluation reserve. To the extent that the increase
reverses a decrease previously recognising profit or loss relating to that asset class, the increase is first recognised as profit
or loss. Decreases that reverse previous increases of assets in the same class are first charged against revaluation reserves
directly in equity to the extent of the remaining reserve attributable to the class; all other decreases are charged to the Income
Statement.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to Counal and the cost of the item can be measured
reliably. All other repairs and maintenance are charged 1o the Income Statement during the financial period in which they are
incurred,

When infrastructure, property, plant and equipment are acquired by Council for nil or nominal consideration, the assets are
inttially recognised at their fair value at acquisition date

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to allocate their cost, net of
their residual values, over their estimated useful lives as follows

Plant and equipment Years Water assets Years
Office equipment 51010 Reservors 80 to 100
Office furniture 101020 Bores 20 to 40
Computer equipment 5 Reticulation pipes: PVC 80
Vehicles 51010 Reticulation pipes: other 25t0 75
Heavy plant/road making equipment 5t0 10  Pumps and telemetry 1510 20
Other plant and equipment 51015 Buildings

Buildings: masonry 50 to 100

The assets' residual values and useful lives are reviewed, and adjusted if appropnate, at each reporting date. Gains and losses
on disposals are determined by comparing proceeds with carrying amount. These are included in the Income Statement.
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C1-7 Intangible assets

Intangible assets are as follows:

$'000 2021 2020
Software

Opening values at 1 July
Gross book value 52 .
Net book value - opening balance 52

Movements for the year

Purchases 223 52
Amotisation (17) -
Closing values at 30 June

Gross book value 258 52
Total software — net book value 258 52
Other

(b) High Security Water Licences

Opening values at 1 July

Gross book value 10,832 7,602
Net book value - opening balance 10,832 7602
Movements for the year

Purchases 273 30
Fair Value (increment to Equity - Asset Revaluation Reserve) (1,587) 3,200

Closing values at 30 june

Gross book value 9518 10,832
Total High Security Water Licences — net book value 9,618 10,832
Total intangible assets — net book value 9,776 10,884

Accounting policy

IT development and software

Software development costs incdude only those costs directly atinbutable to the development phase (induding external
direct costs of matenals and services, direct payroil, and payroll-related costs of employees’ time spent on the project) and
are only recognised following completion of technical feasibility, and where the Counal has an intention and ability to use
the asset. Amortisation is calculated on a straight-line basis over penods generally ranging from three to five years.

High Security Water Licences
Costs capitalised include external direct costs associated with the purchase of the licence. These rights are valued each
year and any associated impairment or fair revaluation increment are included.
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C2 Leasing activities

C2-1 Council as a lessee

Council has no material leases over any assets including land and buildings, vehicles, machinery and IT equipment. Council
has applied the exceptions to lease accounting for leases of low-value assets. Council recognises the payments associated
with these leases as an expense on a straight-line basis over the lease term.

Office and IT equipment
Council holds one lease for office and IT equipment for a low value asset. The expense has been accounted for on a
straight-line basis in the financial statements.

(a) Income Statement

$'000 2021 2020

The amounts recognised in the Income Statement relating to leases where Counal is a lessee are shown below:

Expenses relating to low-value leases 2 2
2 2

(b) Leases at significantly below market value — concessionary / peppercorn leases

Accounting policy

At inception of a contract, Council assesses whether a lease exists — i.e. does the contract convey the right to control the use
of an identified asset for a period of time in exchange for consideration?

Council has elected not 1o separate non-lease components from lease components for any class of asset and has accounted
for payments as a single component.

At the lease commencement, Council recognises a nght-of-use asset and associated lease hability for the lease term. The
lease term includes extension periods where Council believes 1t 1s reasonably certain that the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition comprises: the lease liability, initial
direct costs, prepaid lease payments, estimated cost of removal and restoration, less any lease incentives. The right-of-use
is depreciated over the lease term on a straight-line basis and assessed for impairment in accordance with the impairment
of asset accounting policy

The lease liability 1s inttially recognised at the present value of the remaining lease payments at the commencement of the
lease. The discount rate is the rate implicit in the lease, however where this cannot be readily determined then the Council’s
incremental borrowing rate for a similar term with similar security 1s used

Subsequent to initial recognition, the lease hiability is measured at amortised cost using the effective interest rate method. The
lease liability is re-measured when there is a lease modification, or change in estimate of the lease term or index upon which
the lease payments are based (e.g. CPI).

Where the lease liability is re-measured, the nght-of-use asset 1s adjusted to reflect the re-measurement.

Exceptions to lease accounting

Council has applied the exceptions to lease accounting for both short-term leases (i.€. leases with a term of less than or equal
to 12 months) and leases of low-value assets. Council recognises the payments associated with these leases as an expense
on a straight-line basis over the lease term.

Leases at significantly below market value / concessionary leases

Council has elected to measure the right of use asset arnsing from the concessionary leases at cost which is based on the
associated lease liability at initial recognition.
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C3 Liabilities of Council
C3-1 Payables

2021 2021 2020 2020
$'000 Current Non-current Current Non-current
Payables
Goods and services — operating expenditure 740 - 237 -
Accrued expenses:

— Salaries and wages 386 - 313 -
— Other expenditure accruals 812 - 716 -
Security bonds, deposits and retentions 63 - 59 -
Prepaid rates _ 842 - 561 -
Total payables 7 2,843 - 1,886 -
Total payables 2,843 - 1,886 -

Payables relating to restricted assets

There are no restricted assets (external or intemal) applicable to the above payables and borrowings

Current payables not anticipated to be settled within the next twelve months

$°000 2021 2020

The following liabilities, even though classified as current, are not expected to be settled in
the next 12 months.

Payables — security bonds, deposits and retentions 63 59
Total payables and borrowings 63 59

Accounting policy
Council measures all financial iabilites inttially at fair value less transaction costs, subsequently financial hiabilities are
measured at amortised cost using the effective interest rate method.

Payables
Payables represent habilites for goods and services provided to Council prior to the end of finanaal year that are unpaid
The amounts are unsecured and are usually paid within 30 days of recognition.

C3-2 Borrowings

2021 2021 2020 2020
$'000 Current Non-current Current Non-current
Loans — secured ' . 1,587 3811 1866 5400
Total borrowings ‘ 1,587 3,811 1,866 5,400

' Loans are secured over the income of Council
Disclosures on liability interest rate risk exposures, fair value disclosures and security can be found in Note D1.

Borrowings relating to restricted assets

2021 2021 2020 2020
$'000 Current Non-current Current Non-current
Externally restricted assets
Water . 1,587 381 1,866 5400
Borrowings relating to externally restricted
assets 1,587 3,811 1,866 5,400
continued on next page .. Page 35
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C3-2 Bormrowings (continued)

2021 2021 2020 2020
$ '000 Current Non-current Current Non-current
Total borrowings relating to restricted
assets 1,587 3,811 1,866 5,400
Total borrowings 1,587 3,811 1,866 5,400

Current borrowings not anticipated to be settled within the next twelve months

The following borrowings, even though dassified as current, are not expected to be
settled in the next 12 months

continued on next page . Page 36
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(a) Changes in liabilities arising from financing activities
2020 Hon-<cash movements 2021
Acquisition
due to change

Opening Fair value  in accounting Other non<cash Closing
$ 000 Batance Cash flows Acquisition changes policy movement balance
Loans - secured 7,266 (1,868) - - - - 5,398
Total liabilities from financing
activities . 7.266 {1,868) = - - - 5,398
(b) Financing arrangements
$'000 2021 2020
Total facilities
Bank overdraft facilities ' 250 250
Credit cards/purchase cards 100 100
Market Rate Facility 500 500
Total financing arrangements 850 850
Drawn facilities
- Credit cards/purchase cards 15 17
Total drawn financing arrangements 15 17
Undrawn facilities
- Bank overdraft facilties 250 250
- Credit cards/purchase cards 85 83
- Market Rate Faality 500 500
Total undrawn financing arrangements 835 833

1) The bank overdraft facility may be drawn at any time and may be terminated by the bank without notice

Accounting polic